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The undersigned would request the attention of the Department of Expenditure, Ministry of
Finance to Department of Pension & Pensioners’ Welfare(DOP&PWYs O.M. No.38/37/2016-P&PW(A)
dated 12.05.2017, vide which instructions have been issued providing that pension/family pension w.ef
01.01.2016, in respect of all Central civil pensioners/family pensioners who retired/died prior to
01.01.2018, may be revised by notionally fixing their pay in the pay matrix recommended by the 7" CP&
in the level corresponding to the pay in the pay scale/pay band and grade pay at which they refired/died...

fixation formulae approved by the Government and other relevant instructions on the subject in force at

T the relevan time shall be strictly followed. 50% of the notional pay fixed as such shall be the revised

pension as on 01.01.2016 and 30% of this notional pay shall be the revised family pension wef
M 01.01.2016 as per the first Formulation.

/‘-ﬁ) 2 The Department of Pension & Pensionerg’ Welfare(DOP&PW) vide their O.M.No.38/37/2016-
1 p PEPW(A) dated. 06.07.2017 have provided concordance tables fojﬁ%n of noticnal pay and

) Y{ ,}T nsion/family pension of employses who refired/died in various ;ﬁ} uring 4" , 5% and 6" pay
" 1Commission periods. It was also clarified therein that the concorda ables have been prepared to

9)7§ facilitate revision of pension of pre-2016 pensioners/family pe[?'vé%]ers by the concemsad pension

- ]

sanctioning authorities. p »sg.?” .

-

3 On the Railways, there is o category of employé ed as ‘running staff whose ‘emoluments’
for caleulation of pension on retirement are differen,tﬁ% her employees. A brief on this is given in
Annexure-]. ¢ % e e

&
4, ‘Emoluments’ of running staff is ¢ ‘ang?eg, of Besic Pay + 55% of Basic Pay as Running pay
element for the Purpose of pensionfamifis, p&nsion. As such, in consultation with internal Pay
Commission Directorate of Railways forafotigng! fixation of pay of running staff, BP + 559 of Bp was
taken as reference pay and this pay was notionally fixed in each of the intervening Pay Commissions i e.

). These instructions were alsoi

ﬁ\coﬁspﬁance of Hon'ble Supreme Court's Judgement cited in the Iater
5 After issue of the ,Lnglctions dated 24.01,2018 for revision of pension/family pensien of running
staff, representations from ret gnized Federations and other Pensioners’ Associetion's were received

in this Ministry requesting to notionally fix their pay in intervening Pay Commissions by following the
same pay fixation rules as were applicable to running staff refiting and 55% of Basic Pay, treated as pay

element, may be added to such notionally fixed pay for calculati

€ ien of pension/family pension @ 50% ¢
30% w.ef 01.01.2016. The demand of the Associations to include pay element or the notionally fixed

paras.
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3. Chielmsford Road, New Delhi PR
No. 11/35/2019

p g . 2.

e
C/- IV/RSAC/2018

5 y (Dr. M. Raghavm'ah)ﬁ oy
C/-File No.39/2018 (PNM) PR ey e e e

in4" 5" g% g 7 cpe lnstrudiomfs regard were issued vide letter dated 24.01.0018 (Annexure- H
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6. Since, the demand of the Associations involved huge financial implications and the reversal of U
extant policy, the issue of revision of pension/family pension of pre-2016 retired running staff has been
examined in consultation with. DOP&PW duly mentioning that similar issue was raised by running staff
while revising pension/family pension of pre-1986 refired running steff w.e:f 01.01.1986 & 01.01.1996 in
terms of the recommendations of 5% CPC and that the matter was settied by the Hon'ble Supreme '\\
Court in their judgement dated 14.12.2007 (Annexure-Hil} given in TC(Civil) No.106/2006 titled
Union of India Vs, 8. R. Dhingra & Ors., whereby the Hon’ble Supreme Court had categorically
ruled out the request of the pensioner running staffs retired before 1986 to include pay element

in Running Aliowance on the notionally fixed pay.

pay would have financial implication to the tune of Rs.3740/-crores immediately and recurring implication
of around Rs.1320/- crores per annum.

1 DOP&PW while keeping in view the aforesaid judgement of the Hon'ble Supreme Court and thg n
facts stated by the Railway Board in the O.Ms. dated 23.05.2018 (Annexure-l), 16.08.2018 (Annexure-
IV) and dated 05.11.2018 (Annexure-V) have eventually zgreed with the views of this Ministry and have
advised vide O.M. dated 04.12.2018 (Annexure-Vi) that the element of running allowance may not be
considered for fixation of notional basic pay in the Pay Commissions subsequent to the date of*
retirement/death ‘of the running staff personnel. DOP&PW have however suggested that Department of
Expenditure be also consulted in the matter.

8. Accordingly, Department of Expenditure , Ministry of Finance is requested to kindly consider &
communicate their opinion on the methodology adopted by this Ministry vide their letter dated
24.01.2018 for revision of pension/family pension of pre-2016 refired running staff which has already
been agreed to by DOP&PW.

9. This proposal has the approval of Board (MS & FC/Railways).

10.  This May be treated as URGENT

Eldi

( Basant K. Singh )
Executive Director Finance(Estt)
Railway Board.
011-23388311
D.A, As above,

Ministry of Finance,

Department of Expenditure,

{Atiention: Smt. Annie G. Mathew, JS (Pers.}),
Room No. 39-8, Norih Block, ‘ :
Mew Dethi-110001. _. ,g\ : :.\-_‘,'\\__f.‘-
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No. 381 U1 8-P&PW (A)
Govermnment of India
Ministry of Personnel, PG & Pensions
Department of Peasion & Pensioners™ Welfare
i 3" Floor. .ok Nayak Bhawan
Khan Market, New Delhi-110 003
Dated the 4th December, 2018

OFFICE MEMORANDUM

Sub: Revision of peusion w.¢.l 1.1.2016 fu the case of running staffie the
Wailways :

The undersigned is dligoted
[0.B-43/33/201 7-F(E) i dated 5.3

1 of the Judgement dated 14,1

1o el to Ministry of Radways (Railway Buoard) OM

Ad Lo sy that the matier has been examined in the
Sypreme Court in Transfer Case (Civil)
1062006 - UCEvs 5.R. Dlhungra & ofhers referred 1o therein.

= inview of the s

bt

said judgemer: o
the Railway Board in meir GMs dawe
Departmen: agrees with the views of K
pension of ruaning statt weef 1120
sensidersd for fixation of notional b

Hon’hle Supremc Court and the facts stated b;@-'
018 16.8.2018 and dated 5.11.200%, this
vy Boaid that for the purpose of revision of
the ehement of running allowance may not be
¢ pavin t ¢ Commissions subsequent to the date
+f retirernent/death of the running sy persenmned

naltiat,. SR G = S sy Frprs et o i e T P O
Ratheny Boged is requested oy eeenill Dipariment of SYpLnciuee aiso. 2 alpoucy

3t ‘
SEVVERRTEY,

L

(§.K. Makkar;
{inder Seeretary 1o the Government of India

Ministry {)Q?@l\/’\’?i)"s

Railway Boad

[Shri Basant K., Singh. Execuuve Director, Tance tEsi)
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